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PROPOSAL TO ESTABLISH A UNIFORM DEADLINE FOR 
ALL THIRD-PARTY FEDWIRE FUNDS TRANSFERS

Comments Invited by December 8, 1989

To All Depository Institutions in the Second
Federal Reserve District, and Others Concerned:

Following is the text of a statement issued by the Board of Governors of the Federal Reserve 
System:

T h e  F ed era l R e se r v e  B oard  h a s is su e d  fo r  p u b lic  c o m m e n t  p r o p o se d  c h a n g e s  to  th e  F e d w ir e  fu n d s  

tra n sfer  and  b o o k -e n tr y  se c u r it ie s  tra n sfer  o p e r a tin g  sc h e d u le .

C o m m e n ts  m u st b e  su b m itted  to  th e  B o a rd  b y  D e c e m b e r  8 ,  1 9 8 9 .

T h e  B o a rd  is  sp e c if ic a l ly  r eq u e stin g  c o m m e n t  o n  a p r o p o sa l to  e s ta b lish  a 6 :0 0  p .m . E a ste r n  T im e  

(E T ) u n ifo r m  d e a d lin e  for  all th ird -p a rty  F e d w ir e  fu n d s tran sfers . T h e  cu rren t F e d w ir e  o p e r a tin g  s c h e d 

u le  p r o v id e s  for  a 5 :0 0  p .m . E T  in terd is tr ic t th ird -p a rty  tra n sfer  d e a d lin e . F ed era l R e se r v e  B a n k s h a v e  

th e  f le x ib i l ity  to  e s ta b lish  th e  in tra d istr ic t th ird -p a rty  d e a d lin e  b e tw e e n  5 :0 0  p .m . E T  and  6 :0 0  p .m . ET.

In a d d itio n , c o m m e n t  is r eq u e sted  o n  w h e th e r  r e s tr ic tin g  th e  la st 15 m in u te s  o f  th e  f in a l h a lf -h o u r  

se tt le m e n t p e r io d  to  fu n d s  tra n sfers sen t to  r e c e iv in g  in s t itu t io n s  for  th e ir  o w n  a c c o u n ts  (a n d  n o t for  th e  

a c c o u n ts  o f  resp o n d en t in st itu t io n s)  w o u ld  b e  d e s ir a b le  to  fa c ilita te  r e se r v e  a c c o u n t  m a n a g e m e n t.

T h e  B o a rd  is  a lso  r eq u e stin g  c o m m e n t on:

•  w h e th e r  th e  c lo s in g  o f  th e  b o o k -e n tr y  se c u r it ie s  w ir e  in  th e  T w e lfth  D is tr ic t  sh o u ld  b e  m a d e  

c o n s is te n t  w ith  th e  c lo s in g  t im e  o b s e r v e d  in  o th e r  d istr ic ts ;  and

•  w h e th e r  th e  F ed era l R e se r v e  sh o u ld  e s ta b lish  u n ifo r m  t im e s  at w h ic h  R e se r v e  B a n k s b e g in  p r o c 

e s s in g  fu n d s  and  b o o k -e n tr y  s e c u r it ie s  tran sfers.

T h e  B o a rd  b e l ie v e s  that th e se  c h a n g e s  w o u ld  p r o m o te  c o m p e tit iv e  e q u ity  a m o n g  d e p o s ito r y  in s t i

tu tio n s  an d  su p p o rt e f f ic ie n t  f in a n c ia l m ark ets.

Printed on the following pages is the text of the Board’s proposal, as published in the Federal 
Register of October 11. Comments thereon must be submitted by December 8, and may be sent 
to the Board, as specified in the notice, or to Carol Barrett, Vice President, Electronic Payments 
Function, at this Bank.

E. G erald Corrigan ,
President.

FEDERAL RESERVE BANK
OF NEW YORK
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[Docket R-0876]

Federal Reserve Bank Services

AGENCY: B oard of G overnors of the 
F edera l R eserve System .
ACTION: R equest for com m ent.

s u m m a r y : T he B oard  is requesting  
com m ent on a p roposal to es tab lish  a 
uniform  d ead lin e  for all th ird-party  
F edw ire  funds tran sfe rs . In addition , 
B oard  req u ests  com m ent on w hether 
restric ting  the la s t 15 m inutes of the final 
half-hour se ttlem en t period to funds 
tran sfe rs  sen t to receiv ing institu tions 
for th e ir  ow n accoun ts  (and no t for the 
accoun ts  of resp o n d en t institutions) 
w ou ld  be  d es irab le  to fac ilita te reserve  
accoun t m anagem ent. T he B oard also  
req u ests  com m ent on (1) w hether the 
closing o f the book-en try  securities w ire 
in the T w elfth  D istric t should be m ade 
co n s is ten t w ith  the closing time 
o b se rv ed  in the o th e r d istricts; an d  (2) 
w h e th e r  the F edera l R eserve should  
e s tab lish  uniform  tim es a t  w hich 
R eserve B anks begin processing funds 
an d  book-en try  secu rities transfers. T he 
B oard  be lieves th a t these  changes w ould 
p rom ote  com petitive equity am ong 
d eposito ry  in stitu tions and  support 
effic ien t f inanc ia l m arkets.

d a t e : C om m ents m ust be subm itted  on 
or before D ecem ber 8,1989.
ADDRESS: Com m ents, w hich  should  refer 
to D ocket No. R-0676, m ay be m ailed  to 
the B oard of G overnors of the F edera l 
R eserve System , 20th and  C S treets,
NW ., W ashington, DC 20551, A ttention: 
Mr. W illiam  W. W iles, Secretary; or 
m ay be  delivered  to Room B-2223 
b e tw een  8:45 a.m. an d  5:00 p.m. All 
com m ents received  a t the above add ress  
w ill be  included in the public com m ents 
file, an d  m ay be in spected  in Room B - 
1122 b e tw een  9:00 a.m. an d  5:00 p.m.
FOR FURTHER INFORMATION CONTACT:
For inform ation regarding Fedw ire funds 
tran sfe r operating  hours, co n tac t Bruce J. 
Sum m ers, A ssoc ia te  D irector (202/452- 
2231), Louise L. R osem an, A ss is tan t 
D irector (202/452-3874), or T ina G. 
S later, Senior F inancial Services 
A naly s t (202/452-2539), D ivision of 
F edera l R eserve B ank O perations. For 
in form ation  regarding Fedw ire book- 
en try  securities tran sfe r operating  hours, 
co n tac t Bruce J. Sum m ers, A ssociate  
D irector (202/452-2231), G erald  D. 
M anypenny, M anager (202/452-3954), or 
Lisa H oskins, S en ior F inancial Services 
A naly s t (202/452-3437), D ivision of 
F edera l R eserve B ank O pera tions. For 
the hearing  im paired  only: 
T elecom m unications D evice for the 
Deaf, E am estine  H ill or D oro thea 
T hom pson  (202/452-3544).

SUPPLEMENTARY INFORMATION:

Uniform Third-Party Transfer Deadline
The current Fedwire operating 

schedule provides some level of 
uniformity to the closing times of the 
funds transfer service across Federal 
Reserve districts. Specifically, the 
schedule provides for an interdistrict 
third-party transfer deadline of 5:00 
p.m.1; and an intradistrict and 
interdistrict bank-to-bank transfer 2 
deadline of 6:30 p.m.

This schedule gives Federal Reserve 
Banks the flexibility to permit 
depository institutions to send 
intradistrict third-party transfers as late 
as 6:00 p.m., which results in disparities 
between the intradistrict and 
interdistrict third-party transfer 
deadlines in some districts. Five 
districts have intradistrict third-party 
transfer deadlines of either 5:30 p.m. or 
6:00 p.m., thereby permitting institutions, 
within their districts to exchange third- 
party transfers after the uniform 5:00 
p.m. interdistrict third-party transfer 
closing. The table below shows the 
current closing times for the Fedwire 
funds transfer service.

C u r r e n t  F e d w ir e  Fu n d s  t r a n s f e r  
C lo s in g  T im e s

[Eastern Time]

Third-party transfers Settle-
District Interdis-

tnct
Intradis-

trict
ment

transfers

Boston................. 5:00 p.m

u
5:30 p.m... 

6:00.........

6:30 p.m.

U
N

New York.............
N

Philadelphia.......... 1
F

6.00......... 1
F

Cleveland............ 0 6:00......... o
F R

Richmond.......... M 5:00......... M

Atlanta................ c 5:00......... c
L L

Chicago................ 0 5:00......... 0
S S

S t Louis ............. 1 5:00......... 1
N N

Minneapolis..........

Kansas City_____

Dallas.-................

G

T
1
M

5:00.........

5:00.........

5:00.......

G

T
1
M

E E
San Francisco___ 6:00.........

The Board proposes to establish a 
uniform 6:00 p.m. deadline for the 
processing of all third-party Fedwire

1 All times referenced in this notice are Eastern 
Time, unless otherwise specified

1 Bank-to-bank transfers are transfers that do not 
involve a non-depository institution third party 
either as sender or beneficiary.

2

funds tran sfe rs .3 A  num ber of 
depository  institu tions have  in d ica ted  
th a t la te r  in trad istric t th ird -party  
transfer dead lines in som e p a rts  of the 
nation  have led to artific ia l restric tio n s 
on the flow  of funds th a t pu t them  a t a 
com petitive d isadvan tage . For exam ple. 
Second D istrict in stitu tions con tinue to 
originate and  receive^ th ird -party  
transfers am ong them selves to taling  
approxim ately  $60 billion a fte r  the close 
of in terd istric t th ird -party  tran sfe r 
traffic, but institu tions in o th e r d istric ts  
are p recluded from exchanging third- 
party  transfers w ith  N ew  York 
institutions. S ince N ew  York is the 
nation ’s m ost ac tive m oney cen ter, som e 
institu tions in o ther d is tric ts  perceive 
their inability  to p artic ip a te  in the  N ew  
York m arket on the sam e b a s is  as 
Second D istrict in stitu tions a s  a 
significant com petitive d isadvan tage .
This proposed change should  reduce  
com petitive inequity  am ong deposito ry  
institu tions by elim inating the 
d istinc tion  b e tw een  in te rd is tr ic t an d  
in trad is tr ic t th ird -party  transfe rs.

W est C oast deposito ry  institu tions 
v iew  the cu rren t th ird -party  in te rd is tric t 
d ead line  a s  espec ia lly  restric tive , 
b ecau se  it occurs re la tive ly  early  in their 
business  day . A  uniform  6:00 p.m. third- 
party  tran sfe r  d ead line  w ou ld  provide 
W est C oast in stitu tions, w h ich  today  
m ust com pete  p rocessing  of in te rd is tric t 
th ird -party  tran sfe rs  by  2:00 p.m. Pacific 
Tim e, w ith  a d ead lin e  th a t is m ore 
consis ten t w ith  the b u sin e ss  d ay  in the 
Pacific tim e zone.

Further, expand ing  the in te rd is tric t 
th ird -party  tran sfe r p rocessing  hours 
should  re su lt in  a reduc tion  in the 
num ber of ex ten sio n s to the th ird -party  
dead line , since m ore tim e w ou ld  be 
av a ilab le  to h an d le  p eak  volum es an d  to 
recover from  m idday  outages. F inally, 
stan d ard iz in g  the F edw ire  th ird -party  
tran sfe r d ead lin e  na tionw ide  w ould  
fac ilita te  the o p era tions o f banking  
organ iza tions th a t have  offices acro ss  
F edera l R eserve d istric t boundaries.

W hile there  a re  c lea r ben e fits  to this 
proposal, a  la te r  th ird -party  tran sfe r 
dead lin e  could  ad v e rse ly  affec t reserve  
accoun t m an agem en t an d  resu lt in 
in c reased  ex ten sio n s of the final 
F edw ire  close. T oday, in stitu tions in 
seven  d is tric ts  have  one an d  one-half 
hours b e tw e en  the close of b o th  the *

* The objective of this proposal is to achieve 
consistency across Federal Reserve districts with 
respect to the Fedwire funds transfer third-party 
transfer deadline. Board and Reserve Bank staff are 
conducting a longer-term study to assess whether 
further modifications to Fedwire operating hours are 
required based on the continuing evolution of the 
payments system and financial markets. The 
proposals discussed in this notice do not anticipate 
the results of this study.
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in te rd is tr ic t an d  in trad is tr ic t th ird-party  
w ire  an d  the final 6:30 p.m. Fed w ire 
close in w h ich  to ca lcu la te  an d  ad ju st 
reserve  positions. By ex tend ing  the 
d ead line  for in te rd is tr ic t th ird -party  
tran sfe rs , the se ttlem en t period  4 for 
deposito ry  in stitu tions in  these seven  
d is tric ts  w ou ld  be reduced  to one-half 
hour. A n u n an tic ip a ted  la s t m inute 
receip t of a  th ird -party  tran sfe r could 
com plicate  rese rv e  accoun t m anagem ent 
by con tribu ting  to a rese rv e  excess. The 
n eed  to a d ju s t to such la s t m inute 
changes in position  could  resu lt in m ore 
frequen t req u ests  for ex tensions of the 
final F edw ire  closing tim e. M oreover, 
given the n a rro w er se ttlem en t w indow , 
any  ex ten sio n  of the th ird -party  
d ead line  w ou ld  a lw ay s  re su lt in an  
ex tension  o f the final F edw ire  closing 
tim e, in o rd er to p ro v id i a  30 m inute 
bank -to -b an k  se ttlem nt period. 
E xtensions requ ire  ad d itio n a l 
op era tio n a l suppo rt an d  m anagem ent 
a tten tio n  an d  a re  costly  to bo th  R eserve 
Banks an d  deposito ry  institu tions.

In add ition , a la te r  in te rd is tr ic t third- 
party  tran sfe r  d ead lin e  could  resu lt in 
rev ised  p a tte rn s  of funds tran sfe r 
volum e th a t w ou ld  re su lt in som e 
institu tions receiving tran sfe rs  la te r  in 
the day. In five F edera l R eserve 
d istricts, deposito ry  institu tions can  
send funds tran sfe rs  to in -d istric t 
receiving institu tions a fte r the close of 
the in te rd istric t th ird -party  w ire. 
C onsequently , a num ber of in stitu tions 
in these d istric ts, including the large 
New York banks, curren tly  m anage 
outgoing th ird -party  tran sfe rs  in the la te  
afternoon so th a t the ir in te rd is tric t 
transfers a re  sen t p rio r to th e  5:00 p.m. 
deadline, w ith  the rem aining tran sfe rs  
sent prior to the d is tric t's  la te r  
in trad istric t dead line . If the F edera l 
Reserve ado p ts  a uniform  th ird -party  
transfer dead line , there  w ould  no longer 
be a reason  to assign prio rity  to 
in te rd istric t transfe rs, w ith  the resu lt 
tha t som e institu tions could receive 
transfers from ce rta in  out-of-d istrict 
institu tions la te r  than  they generally  
receive these tran sfe rs  today .

Although the p roposed  th ird -party  
dead line w ould  require R eserve B anks 
to provide funds tran sfe r se rv ices la te r  
in the day, the p roposal w ould  not 
require deposito ry  institu tions to rem ain  
open for funds until 6:00 p.m. Institu tions 
in d istric ts tha t curren tly  have  ea rlie r  
th ird-party  dead lines, how ever, m ay  feel 
obligated to ex tend  the ir in te rnal 
operating hours in o rder to post 
incoming tran sfe rs  to the ir cu s tom ers’ *

* The settlement period is used for bank-to-bank 
settlemnt transfers, including correspondent/ 
respondent transfers as well as transfers between
banks on their own betiaif.

accounts on a tim ely b as is  an d  to 
facilita te the ir rese rv e  accoun t 
m anagem ent.

In order to ach ieve the benefits  o f the 
proposed changes to the Fedw ire 
operating hours, w hile being sensitive  to 
its po ten tia l ad v erse  effects, the B oard 
proposes th a t the n ew  deadline , if 
adopted , be  im plem ented  in tw o phases. 
During a six  m onth  transition , the 
nationw ide in te rd is tric t th ird -party  
deadline w ould  be ex ten d ed  from 5:00 
p.m. to 5:45 p.m., an d  d is tric ts  w ith  an  
in trad istric t th ird -party  tran sfe r 
dead line ea rlie r than  5:45 p.m. w ould  
m ove their dead line  to th a t tim e.
D istricts th a t now  have  an  in trad is tr ic t 
th ird-party  dead line  of 6:00 p.m. w ould  
m ain tain  th is d ead line  during the 
transition  period. Six m onths follow ing 
the im plem entation  of the tran sitio n  
phase, the F edera l R eserve B anks w ould  
estab lish  a 6:00 p.m. uniform  in te rd is tric t 
and  in trad istric t th ird -party  dead line , 
unless experience show ed  th a t the la te r  
th ird-party  tran sfe r dead line  w ould  
h inder reserve accoun t m anagem ent, 
result in a significant in c rease  in 
requests to ex tend  the final Fedw ire 
closing time, or o therw ise  significantly  
disrupt deposito ry  in stitu tio n s’ 
operations.

The B oard req u ests  com m ent on 
w hether a 60-day period  from  final 
adop tion  of the rev ised  third-party  
dead lines to the im plem entation of the 
six-m onth tran sition  phase would 
provide ad eq u a te  lead  time for 
deposito ry  institu tions. In addition, the 
B oard requests  com m ent on w hether a 
six-m onth transition  period is sufficient 
to determ ine w hether the la ter third- 
party  d ead line  w ould  have any adverse  
effects. F inally, if experience during the 
tran sition  phase  ind icates that a  6:00 
p.m. th ird -party  dead line would be 
d isrup tive to deposito ry  institu tions’ 
operations, the Board requests com m ent 
on w hether a uniform  5:45 p.m. 
in trad istric t and  in terdistrict dead line 
should  be estab lished , or w hether 
d istric ts  w ith  6:00 p.m. in trad istrict 
dead lines should  be perm itted to re ta in  
these la te r dead lines.

S e g m e n te d  S e ttle m e n t P erio d

Som e deposito ry  institutions have 
suggested th a t a m ore orderly se ttlem ent 
of end-of-day reserve positions could be 
facilita ted , especially  in connection w ith  
a la te r  in te rd istric t third-party  transfer 
dead line , by restricting  the last 15 
m inutes of the final one-half hour 
se ttlem en t period to transfers sent to 
receiving institu tions for their ow n 
accounts (and not for the accounts of 
responden t institutions). T ransfer 
received  by  an  institu tion  for its ow n

accoun t a re  generally  know n to the 
in stitu tion  in advance . W hereas an 
in stitu tion  can  control the timing of 
tran sfe rs  sen t on  behalf of respondent 
in stitu tions b y  establishing a dead line 
for these tran sfe rs  prior to the Fedw ire 
closing tim e, la s t m inute transfers 
received  on beh a lf  of respondent 
in stitu tions m ay not be an ticipated  or 
con tro lled  by the receiving 
co rresponden t institution, com plicating 
the co rresponden t's  reserve account 
m an ag e m en t Restricting transfers th a t 
a re  sen t during the last 15 m inutes of 
F edw ire  opera tions to those for w hich 
the receiving account-holding 
institu tion , an d  no t its re sp o n d en t is the 
benefic ia ry  could  facilita te the receiving 
in stitu tion ’s rese rve  account 
m an ag e m en t Segm enting the se ttlem ent 
period  in to  tw o p arts  m ay require new  
funds tran sfe r type codes and operating 
changes by  b o th  depository  institu tions 
an d  the R eserve Banks.

T he B oard requests  com m ent on the 
benefits  o f a  segm ented settlem ent 
period, a s  w ell a s  any  adverse effects it 
m ay have on  institu tions that m ain ta in  
b a lan ces  a t correspondents. In add ition , 
the B oard  req u ests  com m ent on 
w hether, if a  segm ented settlem ent 
period  w ere  desirab le , the last 15 
m inutes be  fu rth e r  restric ted  to exclude 
tran sfe rs  o rig inated  by an  institution on 
b eh a lf  o f a responden t. Som e banks 
have  ind ica ted  th a t b e c a u s e  com petitive 
p ressu re  w ould  p rec lude them  from 
im posing a dead lin e  for the origination 
of tran sfe rs  on b eh a lf  of responden ts  
th a t is ea rlie r  th a n  the F edw ire  deadline, 
the ad v an tag es  of a segm ented  
se ttlem en t period  w ould  no t be  realized  
w ithou t restric tions on b o th  the 
orig ination  an d  receip t of responden t 
transfe rs.

If a  segm en ted  se ttlem en t period  w ere 
adop ted , the B oard  req u ests  com m ent on 
w h e th e r  it shou ld  be im plem ented 
concurren t w ith  th a t 6:00 p.m. third- 
p a rty  dead line ; th a t is, a fte r  the six- 
m onth  tran sitio n  phase, or w h eth e r an 
a lte rn a te  im plem en ta tion  schedule 
w ou ld  b e  p referab le . F inally , the B oard 
req u ests  com m ent on how  the F ederal 
R eserve should  m anage ex tensions of 
the Fedw ire final closing tim e under a 
segm ented  se ttlem en t period, e.g., 
should  ex tensions of the final closing 
tim e involve d isc re te  ex tensions of the 
tw o segm ented  period.

Book-Entry Securities Closing Time
C urrently , the  book-en try  securities 

tran sfe r w ire is schedu led  to close 
na tionw ide  a t 2:30 p.m. for in te rd istric t 
an d  in trad is tr ic t transfe rs, a t 2:45 p.m. 
for d ea le r tu rnaround , and  a t 3:00 p.m.

3
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for rev e rsa l tra n sa c tio n s .* * T he T w elfth  
D istric t rem ain s open, how ever, for 
in trad is tr ic t tran sfe r  un til 5:30 p.m., w ith  
a  6:00 p.m. c lose for in trad is tr ic t 
rev e rsa ls . T h ese  la te r  opera ting  hours 
a re  m ore co n s is ten t w ith  W est C oast 
b u s in e ss  hours, an d  en ab le  T w elfth  
D istric t in stitu tions to tran sfe r book- 
en try  secu rities  am ong them selves after 
the secu rities  tran sfe r  system  is closed 
for the re s t o f the country . T he dollar 
volum e o f T w elfth  D istric t securities 
tran sfe rs  p ro ce ssed  a fte r  the ac tual 
n a tio n a l closing tim e is re la tive ly  
in s ig n ifican t T he B oard  requests  
com m ent on w h e th e r  the la te r  T w elfth  
D istric t closing tim es c rea te  com petitive 
inequ ities  w ith  in stitu tions in o ther 
d istric ts; w h e th e r  th e  closing  of the 
book-en try  secu rities tran sfe r system  
shou ld  be  uniform  nationw ide; an d  if  so, 
w h a t the im pact o f a n  ea rlie r  
in trad is tr ic t c losing  tim e w ould  b e  on  
T w elfth  D istric t institu tions.

Uniform Opening Time
T he B oard’s recen t p roposal to  p rice  

day ligh t o v e rd ra f ts  * m ay h av e
im plications for F edw ire  opening tim es. 
T he Fedw ire funds tran sfe r operating  
schedule currently  p rov ides th a t each  
d istric t open for p rocessing  no la te r  than 
9:00 a.m.; eight d is tric ts  begin  funds 
tran sfe r operations b e tw een  8:00 a.m. 
an d  8:45 a.m. The open ing  tim es fo r the 
F edera l R eserve’s book-en try  securities 
serv ice are even  m ore d ispa ra te , ranging 
from 7:45 a.m. to 11:00 a.m. T he cu rren t 
opening tim es for the funds tran sfe r an d  
book-entry  securities tran sfe r serv ices 
are  show n in the tab le  below .

D ifferences in F edw ire  opening tim es 
am ong Reserve B anks m ay inh ib it the  
efficient m ovem ent of funds, espec ially  
in  a n  environm ent w here  in trad ay  
b a lan c es  have rea l econom ic value. For 
exam ple, if the B oard’s recen t p roposa l 
to price daylight overd rafts  is adop ted , it

• These closing times are routinely extended to 
accommodate peak afternoon securities transfer 
volume. The actual average reversal closing time to 
date in 1989 Is 4:20 pjn. This proposal would not 
affect the Federal Reserve** book-entry securities' 
transfer extension policy.

* See 54 FR 28094, Jams 21. I960.

Current Fedwire Opening Times

[Eastern Time]

District Funds
Transfer

Book-Entry
Securities
Transfer

Boston........................ 8 00 a m
New York................... 8 CO-8.30....... 8:00-8:30
Philadelphia..... 8:15-8:30._ .. 8:00-8:45 •
Cleveland _. 8:00___ ____ 8:00
Richmond._ _ ....... 8:30............. 8:30 ‘
Atlanta_______ ____ 8:30................ 7:45-8:00
Chicago__________ 8:00-9:00___ 8:45-9:00
St. Louis...... ............... 8:30.............. 9:00
Minneapolis................ 9 0 0 ............... 8' 15-8-30
Kansas City________ 9:00________ .9:00
Dallas....................... 9:00................ 9:00
San Francisco............ 9:00................ : 10:00 •

• Philadelphia opens at 8:00 a.m. for intradistrict 
securities transfer processing,, and at 8:45 a.m. for 
interdistrict securities transfer processing.

‘ The Charlotte Branch opens at 8.00 a.m. for 
securities transfer processing.

cThe San Francisco Head Office and the Salt 
Lake City Branch open at 10:00 a.m. for securities 
transfer processing: the Portland; SeatUe; and Los 
Angeles Branches open at 11:00 a.m. for securities 
transfer processing.

is possib le tha t in stitu tions m ay con trac t 
to buy and  return  F edera l funds a t 
specified  times during the day.
Inasm uch as the m arke t for F edera l 
funds is a national m arke t, d ifferences 
in Fedw ire opening tim es could  
artifically  constra in  p riv a te  con tracting  
am ong buyers an d  se llers of F edera l 
funds.

O n  a  m ore techn ical level, u n d er the 
B oard’s  proposal, pricing w ou ld  apply  to 
average daylight overd rafts , w hich  
w ould  be  ca lcu lated  using the p eriod  of 
tim e th a t Fedw ire is open. Thus, 
differences in opera ting  h o u rs  acro ss  
F edera l Reserve d is tric ts  could resu lt in 
d ifferences in  th e  fee a s se sse d  for a  
given quantity  of day ligh t overd rafts .

A n objective of the B oard’s recen t 
p roposal regarding the m easu rem en t o f 
in trad ay  reserve an d  clearing  acco u n t 
b a lan c es  is to e lim inate F edera l R eserve 
in trad ay  f lo a t N ationa l un ifo rm ity  in 
Fedw ire opera ting  hours supports this 
ob jec tive  b ecause  different opening 
tim es am ong R eserve B anks can 
contribu te to in trad ay  F ederal R eserve 
float. A ccounts of institu tions 
originating funds or book-en try

securities transfe rs are  deb ited  or 
cred ited  a t the tim e the originating 
in stitu tion ’s R eserve Bank p rocesses  the 
transfer. If the receiving R eserve Bank 
h ad  no t yet begun processing  for the 
day, the offsetting  en try  to the account 
of the receiv ing institu tion  w ould  not be  
posted  until th a t R eserve Bank 
p rocesses the transfer, creating  Federal 
R eserve in trad ay  cred it float (in the case 
of funds transfe rs) or d eb it float (in the 
case  of book-en try  securities transfers). 
E stab lishm en t of uniform  opening, as 
w ell a s  closing, tim es w ould  reduce the 
am ount of in trad ay  float gene ra ted  by 
the F edera l R eserve’s Fedw ire services.

Five F edera l R eserve d istric ts  
curren tly  s ta rt book-en try  securities 
tran sfe r processing  ea rlie r  than  funds 
tran sfe r processing. If the B oard  prices 
book-en try  securities daylight overd rafts  
and  inc ludes these overd rafts  w ith in  an  
in stitu tion ’s ne t deb it cap , deposito ry  
institu tions m ay seek  to avo id  incurring 
a  daylight overd raft from the purchase  
of a book-en try  security  by  arranging for 
covering funds prior to the receip t of the 
incom ing security . A  uniform  opening 
tim e for the funds tran sfe r  an d  securities 
tran sfe r services, or a uniform  book- 
en try  securities tran sfe r opening tim e, 
th a t is slightly  la te r  th an  th a t for the 
funds tran sfe r serv ice, w ou ld  provide 
institu tions the opportun ity  to fund their 
accoun ts to cover an tic ip a ted  securities 
purchases.

The B oard req u ests  com m ent on 
w h eth e r the F ederal R eserve should  
adop t a uniform  opening hour of 8:30 
a.m. for the Fedw ire funds and  book- 
en try  securities tran sfe r services, or 
w hether the book-en try  securities 
tran sfe r service opening tim e should  be  
la te r  th an  th a t for the funds tran sfe r 
service. In addition , th e  B oard  req u ests  
com m ent on w hether the re  are  reaso n s 
o ther th an  the B oard’s risk  reduction  
p roposals to es tab lish  uniform  funds 
and  securities tran sfe r opening tim es.

By order of the Board of Governors of the 
Federal Reserve System, October 4,1989. 
William W. WUes,
Secretary o f  the Board.
[FR Doc. 89-23904 Filed 10-10-89; 8:45. am)
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